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€ OTC Markets

CANDEAL

1. Market Structure
- Principal-based trading
2. Opaque
- Lack of information
- Confidential interactions
- Incomplete trade records
3. Dynamic
- Volatile
- Leveraged positions
- Inconsistent liquidity
- Correlated trading
4. Operational Challenges
- Latency
- Redundancy & Human Error
- Backward-looking Risk Management processes
5. Malfeasance
- Opportunity, means and motivation
- Burden on Risk Managers to protect individuals from themselves
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@) Electronic Trading

CANDEAL

Paradigm shift impacts organizations at all levels:

- Trading - Infrastructure
- Governance - Resources
- QOperations - Strategy

Globally adopted by multiple-asset groups:

- Equities - Foreign Exchange
- Fixed Income - Money Market
- Futures & Options - Swaps

Tangible Benefits:

- Performance - Risk Management
- Productivity - Compliance
- Efficiency - Settlements
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Risk Management Opportunities

CANDEAL

- Crystallize trades at Point of Execution
- Contain the dealing environment

- Move processes forward into real-time
- Introduce Post-trade Review
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CANDEAL

Trade Life-Cycle
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CANDEAL

- Composite Price Screen
- Aggregates mark-to-market prices
- Validated by institutional trades

- Commingled Offering Page
- Displays dealer offering levels

- Weighted Average Yield Page
- Calculated from dealer offerings
- Sorted by Rating and Maturity
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Composite Prices Screen

CANDEAL

B TW CanDeal Canada Bonds ([COMPCAN1) (phitw-Tradeweb) TradeWeb W7.05VS USDEMO1 [ =1[E=3]
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Commingled Offerings
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20 anbe3
2 lssuer -
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_uantity | Deler | Issuer | watuiy | Yield |50] DBRS | SecType| ~
7.000 PACCAR FINANCIAL LTD 120808 R1M P
15,000 FE FUNDING COMPANY 12608508 R1m CP
20,000 SOUND TRUST 120808 R1H P
21,000 CUC ONTARIO 12¢008/08 R1L CP
50,000 US BANK NA 12108508 R1H CP
2473 REC BA 1200908 R1H BA
5,000 HSBC BA 120908 R1H BA
25400 BMO BA 1210508 R1H BA
Ta.000 RBC BA 12010508 R1H B
10,000 BANK OF AMERICA NA BA 1215508 £ R1H BA
11,000 JPMORGAN CHASE BANK NA EDN 121 58/08 R1hd B
12,000 SHELL CAMADA LIMITED 121 5/08 Other CP
12,000 TERASEN PIPE (CORRIDOR) 120508 R1L P
13,000 DEUTSCHE BANK AG BA 121 8508 o Other BA
13,000 ENP PARIBAS CANADA BA 121 5/08 = Other BA o

__ Configure.
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Composite Rates Screen

CANDEAL
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CANDEAL

1. Request For Quote (RFQ) Model

- Live multi-dealer auction
- Simultaneous not sequential
- Suitable for liquid securities

2. Inventory-based Model
- Commingled display of dealer offerings
- Negotiate one-on-one with dealer
- Suitable for off-the-run instruments
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Trade Ticket

CANDEAL

B 1w (TKT) (phitw-Tradeweb) TradeWeb W7.05VS USDEMO1
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LIVE Dealing Screen

CANDEAL

B 1w CanDeal Canadian Securities (MEG) [phibw-Tradeweb) TradeWeb W7.05VS USDEMO2

Ilain Blot Book - TION Pref  Admin ® Print
- myBESTX C
USDEMO2

10,000 CAN 2.750 12/01/10 2yr ON 11724/08
Current Quote: -101. T 1.84/-840 CLSIP: 135087YPJ
Submittad Quote: 101.70

10,000

ADM

REFO
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CANDEAL

. Electronic Trade Blotter - for any date
- Transaction Detail - all you need

- Transaction RECAP - trade snap-shot
- Transaction History - trade time-line

- Transaction Summary - online report
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Trade Blotter

CANDEAL

B [Tw (BLOT) (philw-Tradeweb) TradeWeb W7.05VS USDEMO1 g@@

Main Lists Book Msg Pmon Pref Admin v Window v Print Help v [3{=il]
I . 10/01/10 , ooz B _
Favorites T
Canada

CAN GVT Product Dealer

‘P:i::l\;n Date |___ __=‘ State | Fllter ﬁ
TRSY 31,404 CAN 2.750 12/01/10 2 101.56: x 11/21/2008

MBS .. 32,000 CAN 8.750 10/01/10 112. > 11/21/2008

AGCY . \ 25,000 PACCAFIN 11/24/08 99, 11/19/2008

CORP BUY | 10,000 CAN 6.000 06/01/11 109. ’ 11/21/2008

CONV 2 ' ' 8,000 CAN 6.000 06/01/11 109. .0 11/21/2008

IRS 1 25,000 CAN 2.750 12/01110 2 101. 5 11/21/2008

CDS

CP

ADN

REPO

Europe

EUGY

COVRD

SUPRA

IRS

cDS
- oo ]

ECP

CfEnEE R o : 5 < [ prma 11,1
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Trade Detail

CANDEAL

B TW (DETAIL) (phibw-Tradeweb) TradeWeb W7.05VS LISDEMO1
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Transaction RECAP

CANDEAL

B Tw (RECAP) (philw-Tradeweb) TradeWeb W7.05VS USDEMO1
Bliot Book Fraan Fref Admin® Frint
ESTX

CAN 2.rou i2/011M0 2yr 25,000 ON 11/21/2008
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Transaction History

CANDEAL
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Transaction Summary

CANDEAL
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USDEMO1

Product m

Ended

(o R
() |
o T

RN T

0O =

i
=
=

J
0 =

]
0 ;
131.404 100

WHERE THE MARKET COMES TO




®

CANDEAL

1. Crystallize trades in a Trade Record
2. Develop a policy for e-Trading

3. Integrate Systems Infrastructure

4. Introduce a Trade Review process
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